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MANAGER TOR SVELLAND AFTER THE OSLO BØRS GIANT'S KRONE CRITICISM: - A BLOW TO THE FACE
THE BW GROUP CHAIRMAN DROPPED A SMALL BOMBSHELL AT THE PARETO CONFERENCE ABOUT THE IMPACT OF THE WEAK KRONA ON THE NORWEGIAN STOCK MARKET.
3 MINPUBLISHED: 21.09.23 — 04.06 UPDATED:5 DAYS AGO
IN THE MAIN SESSION AT PARETO'S ENERGY CONFERENCE ON WEDNESDAY MORNING, HARSH WORDS ABOUT THE NORWEGIAN STOCK MARKET CAME FROM ONE OF THE WORLD'S MAJOR SHIPPING AND ENERGY COMPANIES.
CHAIRMAN ANDREAS SOHMEN-PAO OF BW GROUP CONTROLS A GROUP WITH OWNERSHIP IN A NUMBER OF COMPANIES WITHIN OIL AND GAS, OIL SERVICES, INFRASTRUCTURE, RENEWABLES, TANKS AND OTHER SHIPPING, WHICH EVENTUALLY REPRESENTS APPROXIMATELY NOK 70 BILLION IN THE NORWEGIAN STOCK MARKET ALONE. WHEN HE WAS ASKED BY PARETO'S HEAD OF ANALYSIS EIRIK HAAVALDSEN ABOUT RECENT COMMENTS REGARDING SEVERAL LISTINGS IN THE US, HE REPLIED THAT IT IS STILL THE CASE THAT NORWAY AND THE INVESTORS HERE HAVE AN OUTSTANDING UNDERSTANDING OF SHIPPING AND OFFSHORE.
BUT:
- ONE OF THE REASONS WHY OSLO HAS BEEN SO GOOD IS THAT BØRSEN HAS BEEN ADAPTABLE. WE SEE THAT SOME OF IT IS BEING LOST, PERHAPS BECAUSE OF THE EURONEXT SYSTEM, BUT THAT IS ONE OF THE CHALLENGES, SOHMEN-PAO SAID FROM THE STAGE.
- THE SECOND IS THAT THE NORWEGIAN KRONE IS NOT A PREFERRED CURRENCY TODAY. I WILL NOT SPECULATE AS TO WHY, BUT IT IS NOT STABLE DESPITE NORWAY'S STRONG FINANCES, AND WE ARE NOW HEARING INVESTORS IN OTHER PARTS OF THE WORLD SAY THAT THEY DO NOT WANT TO TAKE AS MUCH KRONE RISK.
SOHMEN-PAO POINTED OUT THAT SEVERAL COMPANIES THAT HAVE ALSO BEEN LISTED ON THE US STOCK EXCHANGE HAVE BEEN PRICED HIGHER AND ARE EXTREMELY MUCH MORE LIQUID. THIS AND OTHER FACTORS SUGGEST THAT THERE WILL BE MORE US LISTINGS IN THE FUTURE, HE SAYS.
- THE STATISTICS SUPPORT SEVERAL US LISTINGS. THE US HAS 32 SHIPPING COMPANIES, OSLO HAS 34, BUT OSLO BØRS MUST FIGURE OUT HOW TO STAY COMPETITIVE, BECAUSE THE STATISTICS SPEAK FOR THEMSELVES.
BW LPG HAS PREVIOUSLY COMMUNICATED THAT IT WILL APPLY FOR A LISTING ON THE NEW YORK STOCK EXCHANGE, BUT THE IDEA IS THAT THE COMPANY WILL REMAIN LISTED ON THE OSLO STOCK EXCHANGE AS WELL. OUTGOING BW LPG MANAGER ANDERS ONARHEIM, WHO WORKS CLOSELY AT PAO, IS AWARE THAT CONFIDENCE IN OUR STOCK EXCHANGE HAS WEAKENED.
- I CAN CONFIRM THAT INTERNATIONAL INVESTORS ARE NOW FAR MORE CONCERNED ABOUT BOTH POLITICAL RISK AND THE KRONE EXCHANGE RATE THAN WHAT WE HAVE EXPERIENCED IN THE PAST. IT IS PERHAPS NOT SO SURPRISING THAT THEY ARE SKEPTICAL WHEN OUR OWN TRUST IN POLITICIANS IS ALSO FALLING SHARPLY, HE SAYS.
THE SERIES OF POLITICAL SCANDALS HAS UNDOUBTEDLY BEEN DAMAGING, BELIEVES ONARHEIM, WHO FOR MANY YEARS WAS HEAD OF THE SWEDISH INVESTMENT BANK CARNEGIE'S NORWEGIAN OPERATIONS.
- FOR INVESTORS, THE FOCUS IS OF COURSE ON HOW THE POLICY CREATES UNCERTAINTY FOR THE EARNINGS OF THE COMPANIES. THEN RAPID TAX CHANGES ARE UNFORTUNATE. NATURALLY, THEY ALSO LEARN THAT A NUMBER OF HIGH-PROFILE ENTREPRENEURS AND OTHER BUSINESS ACTORS ARE CHOOSING TO LEAVE THE COUNTRY IN A HURRY.
- STARTING TO BECOME A PROBLEM
IN THE HALL AT THE HOLMENKOLLEN PARK HOTEL, THE NORWEGIAN HEDGE FUND MANAGER TOR SVELLAND, WITH SEVERAL DECADES IN THE COMMODITY AND FREIGHT MARKETS BEHIND HIM, SAT AND RELUCTANTLY NODDED IN RECOGNITION OF SOHMEN-PAO'S COMMENTS.
- IT WAS A REAL BLOW IN THE FACE, HE TELLS DN AFTERWARDS.
WHERE THE BW GROUP TOP DOES NOT WANT TO SPECULATE ON THE REASONS FOR THE WEAK KRONE, SVELLAND IS RESOUNDINGLY CLEAR ON WHERE HE STANDS IN THE DEBATE THAT HAS RAGED THIS YEAR: THE REASON IS THE GOVERNMENT'S POLICY, AND PRIMARILY THE TAX CHANGES THAT WERE ANNOUNCED IN AUTUMN 2022, INCLUDING WITHIN FARMING AND POWER GENERATION.
- IT IS QUITE OBVIOUS THAT IT IS. THE KRONE IS BECOMING MORE VOLATILE AND LESS LIQUID, AND THIS IS STARTING TO BECOME A PROBLEM FOR THOSE ON THE OSLO STOCK EXCHANGE. HAD WE NOT HAD HIGH OIL AND GAS PRICES, OSLO BØRS WOULD HAVE BEEN EVEN LESS LIQUID, SAYS SVELLAND.
- IT HAS BECOME CLEARER AND CLEARER: AFTER CHANGES WERE MADE TO THE SALMON TAX AND ON THE RENEWABLES SIDE, THINGS HAVE WORSENED ON OSLO BØRS. THERE IS POOR TURNOVER, MANY HAVE WITHDRAWN, AND THOSE WHO HAVE WITHDRAWN ARE NOT COMING BACK. TURNOVER IS COMPLETELY DEPENDENT ON IT. WITHOUT LIQUIDITY, YOU WILL NOT GET THE RIGHT PRICING. SO IT'S A NEGATIVE SPIRAL OSLO BØRS IS IN NOW, SAYS THE MAN WHO ALSO LED BILLIONAIRE JOHN FREDRIKSEN'S MANAGEMENT COMPANY FOR A YEAR UNTIL 2021.
HE ADDS THAT OSLO BØRS IS RELATIVELY SMALL FROM BEFORE.
- WHEN YOU INCREASE TAXES ON SECTORS THAT YOU SHOULD REALLY INVEST IN, THERE ARE CONSEQUENCES. TAX IN ITSELF IS NOT A PROBLEM, YOU JUST HAVE TO COMMUNICATE PROPERLY. YOU HAVE TO REPORT 12 MONTHS BEFORE, YOU HAVE TO INVESTIGATE. DO THAT OVERNIGHT, THEN WE ARE ON PAR WITH ALL COUNTRIES IN THE WORLD THAT ARE POLITICALLY UNCERTAIN.
REDUCED CROWN EXPOSURE
SVELLAND BELIEVES IT IS EXTRA FRIGHTENING TO HEAR SUCH A THING FROM SUCH AN IMPORTANT PLAYER ON THE OSLO STOCK EXCHANGE, BECAUSE THAT IN ITSELF CAN AMPLIFY THE EFFECT.
- THIS IS WHAT WE HOPED WOULD NOT HAPPEN, THAT WE WOULD GET EVEN WORSE LIQUIDITY. NOW WE ARE BEGINNING TO SEE THE CONSEQUENCES OF THE POLICY THAT HAS BEEN PURSUED, WE ARE GETTING EVEN LESS INTEREST FROM INTERNATIONAL ACTORS. HE IS A SIGNIFICANT OWNER OF OSLO BØRS, AND THIS IS VERY NEGATIVE.
- WHAT KIND OF CONSEQUENCES DOES IT HAVE FOR YOU AND YOUR FUND?
- THIS MEANS THAT WE INVEST MORE IN THE USA AND ELSEWHERE IN EUROPE, AND LESS IN NORWAY. ALREADY AFTER THE FIRST TAX CHANGE, I REDUCED IT BY NOK 700 MILLION. THEN I INCREASED A LITTLE WHEN THE KRONE COLLAPSED, BUT I SEE NOW THAT THE BIG ONES THAT ARE OUT, THEY ARE NOT COMING BACK.
DON'T WORRY
EIKA'S INVESTMENT DIRECTOR, GAUTE EIE, IS NOT VERY WORRIED ABOUT OSLO BØRS AS A MARKET PLACE. HE BELIEVES THAT SOHMEN-PAO'S STATEMENT SHOULD NOT BE OVERINTERPRETED.
- IT'S AN EXCITING TOPIC, BUT I THINK YOU SHOULD BE HUMBLE AND HONEST ABOUT THE FACT THAT THE ENERGY SECTOR IS STRONG ON OSLO BØRS. I THINK ALL BROKERAGE HOUSES CAN DOCUMENT GOOD ACCESS TO INTERNATIONAL INVESTORS WHO TRUST OUR STOCK EXCHANGE, HE SAYS, ADDING:
- WHAT HE SAYS IS FRIGHTENING IF IT IS THE START OF A NEW TREND, BUT I AM NOT TOO WORRIED ABOUT IT.
EIE UNDERSTANDS THAT INTERNATIONAL INVESTORS ARE SKEPTICAL OF A CURRENCY THAT HAS FALLEN 25 PERCENT AGAINST THE DOLLAR IN TWO YEARS. ALTHOUGH EIE EMPHASIZES THAT ABRUPT TAX CHANGES ARE NEGATIVE, HE DOUBTS THAT POLITICAL RISK AND INVESTOR FLIGHT ARE THE MAIN EXPLANATIONS FOR THE KRONE'S WEAKENING. ACCORDING TO STATISTICS NORWAY, FOREIGNERS HAVE NET SOLD NORWEGIAN SHARES FOR SEVERAL QUARTERS IN A ROW, BUT THIS IS AFTER A PERIOD IN WHICH THE NET PURCHASES WERE VERY LARGE.
- WE GENERALLY SEE THAT THE WORLD IS NOW FLOCKING TO THE BIG COMPANIES, AND THIS WILL ALSO BE THE CASE ON THE CURRENCY SIDE. IN ITSELF, THIS IS A NEGATIVE AND SCARY LONG-TERM DEVELOPMENT FOR A SMALL CURRENCY LIKE THE NORWEGIAN, BUT WE WILL SEE IN A COUPLE OF YEARS. I WILL NOT BE SURPRISED IF WE THEN STAND HERE AND TALK ABOUT A EURO OR A DOLLAR AT NINE KRONER.
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